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ACTION EB-07 

INFO OCT-OI ISO-00 AF-10 ARA-IO EA-09 EUR-12 NEA-IO 
L-03 FRB-OI OMB-01 ITC-OI SP-02 USIA-15 AGRE-OO 
AID-05 CIAE-00 COME-00 INR-07 10-13 LAB-04 
NSAE-00 OIC-02 EPG-02 SIL-01 STR-04 TRSE-00 
CEA-01 /121 W 

112140Z 014372/12 

R 1 1 1030Z MAY 77 
FM USMISSION GENEVA 
TO SECSTATE WASHDC 7234 
INFO ALL EC CAPTIALS 
AMEMBASSY ABIDJAN 
AMEMBASSY ANTANARIVO 
AMEMBASSY ASUUNCION 
AMEMBASSY BANGKOK 
AMEMBASSY BERN 
AMEMBASSY BOGOTA 
AMEMBASSY BRASILIA 
AMEMBASSY BRIDGETOWN 
AMEMBASSY BEUNOS AIRES 
AMEMBASSY CANBERRA 
AMEMBASSY CARACAS 
AMEMBASSY DACCA 
AMEMBASSY GEORGETOWN 
AMEMBASSY GUATEMALA 
AMEMBASSY HELSINKI 
AMEMBASSY KHARTOUM 
AMEMBASSY KINGSTON 
AMEMBASSY KINSHASA 
AMEMBASSY LA PAZ 
AMEMBASSY LILONGWE 
AMEMBASSY LIMA 
AMEMBASSY LISBON 
AMEMBASSY MADRID 
AMEMBASSY MANAGUA 
AMEMBASSY MANILA 
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AMEMBASSY MAPUTO 
AMEMBASSY MBABANE 
AMEMBASSY MEXICO 
AMEMBASSY MOGADISCIO 
AMEMBASSY MONTEVIDEO 
AMEMBASSY MOSCOW 
AMEMBASSY NEW DELHI 
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AMEMBASSY OTTAWA 
AMEMBASSY PANAMA 
AMEMBASSY PORT LOUIS 
AMEMBASSY PORT OF SPAIN 
AMEMBASSY PRETORIA 
AMEMBASSY QUITO 
AMEMBASSY RABAT 
AMEMBASSY SAN lOSE 
AMEMBASSY SAN SALVADOR 
AMEMBASSY SANTIAGO 
AMEMBASSY SEOUL 
AMEMBASSY SOFIA 
AMEMBASSY STOCKHOLM 
AMEMBASSY SUVA 
AMEMBASSY TAIPEI 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY TEL AVIV 
AMEMBASSY TOKYO 
AMEMBASSY VIENNA 
AMEMBASSY WELLINGTON 
AMCONSUL BELIZE 
AMCONSUL CALI 
AMCONSUL CAPETOWN 
AMCONSUL DURBAN 
AMCONSUL GUAYAQUIL 
AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 
USMISSION USUN NEW YORK 
USMISSION OECD PARIS 
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UNCLAS GENEVA 3597 

E.O. 11652: N/A 
TAGS: UNCTAD ETRD 

SUBJECT: UN SUGAR NEGOTIATIONS: PRESENTATION OE EC PROPOSALS EOR 
NEW ISA 

REE: GENEVA 3519 

1 . ON MONDAY, MAY 9, EC DELEGATE MALVE PRESENTED EC SCHEME 
FOR INTERNATIONAL SUGAR AGREEMENT (ISA) BASED PURELY 
ON STOCK MANIPULATION IN THE EORM OF AMENDMENTS. EXPORTER 
RESPONSE WAS RAPID AND NEGATIVE. BRAZIL (RAEFAELLI) TERMED 
THE EC STANCE UNREALISTIC, AND OUT OE STEP WITH THE REST 
OF THE TROOPS AT THE CONFERENCE. WHILE BRAZIL WOULD LIKE 
EC IN THE AGREEMENT, RAFEAELLI NOTED NOTHING NEW IN THE EC 
APPROACH. AUSTRALIA, CUBA, AND ARGENTINA ALL SUPPORTED 
THE BRAZILIAN INTERVENTION. 
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2. SWAZILAND (FLETCHER) OUTLINED THE POSSIBILITIES AS 
THREE CONTROL BOXES WITH THREE LEVERS, ONE BEING THE OLD 
1968 ISA, THE SECOND THE US APPROACH BASED ON QUOTAS AND 
STOCKS, AND THE THIRD AS THE EC PURE STOCKS SCHEME. 

3. EC REPRESENTATIVE MALVE SAID HE IS ENCOURAGED BY THE 
US APPROACH TO THE ISA. HE ALSO STATED THE EC IS NOT 
CONVINCED THE PROBLEMS OE THE WORLD SUGAR ECONOMY COULD BE 
SOLVED BY THE APPROACHES OUTLINED AT THE CONFERENCE EOR 
THE PAST THREE WEEKS. 

4. IN HIS SUMMING UP, WG I CHAIRMAN CAMPBELL SAID HE 
COULD NOT CONTEMPLATE AN ISA WITHOUT QUOTAS INVOLVED IN 
THE REGULATORY MECHANISMS. HE SAID NO ONE DOUBTS THE EC 
SINCERITY IN WANTING TO BE IN AN AGREEMENT, AND HE ACCEPTS 
THE EC WILLINGNESS TO ACCEPT OBLIGATIONS EQUIVALENT TO THOSE 
UNCLASSIFIED 
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OE OTHER EXPORRTERS. HE SAID HE DID NOT YET DESPAIR AT 
GETTING AN ISA WITH THE EC IN, AND ASKED THE EC TO AGAIN 
CONSIDER QUOTAS.SORENSON 
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